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NEWSPAPER ASSOCIATION OF AMERICA 
WITNESS SHARON CHOWN 

ANSWERS TO INTERROGATORIES OF 
THE NATIONAL NEWSPAPER ASSOCIATION (NNA/NAA-Tl-l-6) 

NNAINAA-Tl-l . Please examine Footnote 1 on page 2 of your testimony 
where it is stated.. .“[l]nstitutional costs incurred to provide a particular function should 
be paid by the subclasses of mail that use that function.” Do you consider these 
“institutional costs” to be service-related costs? If not, please explain the difference 
between your metric and service-related costs. 

No. My proposal has nothing to do with ‘service-related costs.” 

The term “service-related costs” has been used in past 

proceedings to refer to “the fixed delivery costs that could be saved in the 

absence of published delivery standards for the preferential classes.” 

(Opinion and Recommended Decision, Docket No. R&l-l,1 3057) In 

Dockets No. R77-1 and R80-1, the Commission ‘attributed” these setvice- 

related costs to the preferential classes of mail that were thought to cause 

these costs. 

Unlike service-related cost proposals, I am not proposing to 

attribute any institutional costs to particular subclasses of mail. 



NEWSPAPER ASSOCIATION OF AMERICA 
WITNESS SHARON CHOWN 

ANSWERS TO INTERROGATORIES OF 
THE NATIONAL NEWSPAPER ASSOCIATION (NNAINAA-Tl-1-6) 

NNAINAA-Tl-2. Please state whether you consider weighted attributable 
costs to be a part of the “direct or indirect postal costs attributable” to a mail class that 
the Commission is required to consider under 39 U.S.C. 5 3622 (b)(3). Please explain 
your answer fully. 

Answer: 

My weighted attributable costs are not a substitute for the actual attributable 

costs to be recovered from a subclass of mail, as required by 39 U.S.C. § 3622 (b)(3). I 

propose weighted attributable costs as a metric for assigning institutional costs only, not 

as a new attributiin methodology. The institutional cost contribution detemined by the 

Commission using this approach would then be added to the actual (unweighted) 

attributable costs to arrive at the revenues for a subclass. Please see my answers to 

UPSINAA-Tl-1, ADVOINAA-Tl-6(a), and ADVOINAA-Tl-7(d). 

‘2 



NEWSPAPER ASSOCIATION OF AMERICA 
WITNESS SHARON CHOWN 

ANSWERS TO INTERROGATORIES OF 
THE NATIONAL NEWSPAPER ASSOCIATION (NNAINAA-Tl-1-6) 

NNA/NAA-Tl-3. If your answer to Interrogatory No. 2 is yes, please state 
whether you believe a failure to consider weighted attributable costs as the basis for a 
markup could lead the Commission to approving below-cost rates for a subclass with a 
small markup. 

Not applicable. As explained in my response to NNAINAA-Tl-2, I recommend 

that the Commission use weighted attributable costs for the assignment of institutional 

costs on/y. As long as the revenues for a subclass exceed its actual (unweighted) 

attributable costs, the subclass will make a positive contribution to the institutional costs 

of the Postal Service. 

‘3 



NEWSPAPER ASSOCIATION OF AMERICA 
WITNESS SHARON CHOWN 

ANSWERS TO INTERROGATORIES OF 
THE NATIONAL NEWSPAPER ASSOCIATION (NNAINAA-Tl-1-6) 

NNAINAA-T1-4. If your answer to Interrogatory No. 3 is yes, please state 
whether you are recommending that weighted attributable costs as you define them 
should be considered incremental costs by the Commission. 

Not applicable. Please see my response to NNAfNAA-Tl-2. 



NEWSPAPER ASSOCIATION OF AMERICA 
WITNESS SHARON CHOWN 

ANSWERS TO INTERROGATORIES OF 
THE NATIONAL NEWSPAPER ASSOCIATION (NNAJNAA-Tl-1-6) 

NNA/NAA-Tld. Please examine the chart attached to this interrogatory and 
labeled “Table 1. Comparison of Attributable Cost and Weighted Attributable Cost.” 
Please confirm that the markup proposed in your testimony would result in an increase 
in institutional costs for within-county mail from $2.385 million to $3.666 million. If you 
do not confirm, please explain why and provide the percentage increase in markup that 
you are proposing for within-county and regular rate periodicals. 

Answer: 

Not confirmed. I do not propose any specific markups in my direct testimony. 

Nor do I propose a specific dollar amount of institutional cost contribution for any 

subclass of mail. I simply provide a better metric to which the Commission can apply its 

judgment to determine the appropriate institutional cost contributions. 

The increase in institutional costs for within-county mail shown in your chart 

results from applying the Postal Service’s proposed markups to my weighted 

attributable costs. This is not my recommendation. 
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NEWSPAPER ASSOCIATION OF AMERICA 
WITNESS SHARON CHOWN 

ANSWERS TO INTERROGATORIES OF 
THE NATIONAL NEWSPAPER ASSOCIATION (NNA/NAA-Tl-1-6) 

NNA/NAA-Tl-6. For the purpose of this interrogatory, please assume: (1) a 
law requires that the markup on Class B be equal to one half of the markup on Class A; 
(2) Class A’s markup, stated as a percentage of attributable costs, is ‘IO percent; and, 
(3) Class A’s markup, stated as a percentage of weighted attributable costs, is 6 
percent. What should be the markup on Class B? Please state the markup as a 
percentage of attributable cost or as a percentage of weighted attributable cost and 
explain your answer. 

In your question, if the law defines markup as the percentage of institutional cost 

contribution relative to actual (unweighted) attributable costs, then Class B’s markup 

should be 5 percent of its actual (unweighted) attributable costs. See also my answers 

to DMAINAA-T1-6 and VP-CWINAA-Tl -10. 
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DECLARATION 

I, Sharon L. Chown, declare under penalty of perjury that the foregoing 

answers are true and correct, to the best of my knowledge, information and 

belief. 


